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Of 11 new cellulose industry projects planned for 1991, at a combined investment of US$7.4 billion,
only three are moving ahead. If the 11 investment programs are completed, industry output would
increase by 3 million tons by 1995. Investments have been postponed mainly because world market
prices have dropped 33%, from US$750 to US$500 per ton. In addition, port costs are increasing,
long-term credit at reasonable interest rates is not available, and taxes have increased by 500%
over the past four years. In 1987, a company selling on the domestic and foreign markets paid 5%
in industrial taxes on sales, compared to 28% at present. The 9.1% ICMS tax on exports, levied by
state governments under authorization provided in the 1988 constitution, accounts for the largest
share of the increase. Despite financial problems and economic recession, cellulose industry exports
in the first eight months of the year increased 32% compared to the same period last year. Revenue
was up 15%. [Basic data from Brazil Service (A Publication of International Reports, New York, NY),
10/09/91, p. 6.]
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